FACT SHEET NO. 10

GST: Its impact upon writers

Disclaimer: The Fellowship Of Australian Writers (Vic) Inc takes no responsibility
for the accuracy or applicability of the following comments to specific writers or
organizations and recommends that no action be taken or any advice relied upon
without verifying this information with your tax agent, accountant or financial
adviser.

It is our understanding that freelance authors, editors and journalists will
be required to register for an ABN or risk having 48.5% of their royalties
or other income withheld in lieu of tax, (much like employee group tax)
by the business purchasing your goods or services, which is only
recoverable on lodging your tax return and obtaining your annual tax
refund. The exceptions are those engaged on a salary, pursue writing as a
hobby or private recreational pursuit without reasonable expectation of
profit or gain. As for GST, if you do not register, then the organization
who purchases your goods and services is not entitled to a 10% input tax
credit. This means that your fee or price is effectively 10% higher than
your GST registered competitor. The downside is that you must now
carefully document all receipts and invoice and offset your own GST
credits, a job you are not required to do if you are not registered.
Registration is not compulsory unless you earn more than $50,000 pa.
Finally, note that all Australia Council Grants will be subject to GST.

If you have any questions, please call the Australian Taxation Office Hot
Line on 13 24 78 or their website www.ato.gov.au . We also strongly
recommend that you obtain as much independent information about the
GST as possible.
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